[image: ]Cambridge IGCSETM and O Level Economics
Worksheet
Worksheet
[bookmark: _GoBack]14 Market failure
Complete the following activity on market failure.
Activity 
In each case give a definition of each cause of market failure, along with a consequence and an example.
	Cause of 
market failure
	Definition 
	Consequence
	Example

	External costs
	
	
	

	External benefits
	
	
	

	Public goods
	
	
	

	Merit goods
	
	
	

	Demerit goods
	
	
	

	Monopoly 


	
	
	

	Factor immobility
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